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REF SOFIA 0285 

1 . AFTER INFORMING AMBASSADOR OF GOB DECISION TO BEGIN NEGO- 
TIATIONS WITH FOREIGN BONDHOLDERS PROTECTIVE COUNCIL (FBPC) 

IN NEAR FUTURE (REFTEL), FINANCE MINISTER BELCHO BELCHEV 
MADE FURTHER COMMENTS ON THE ISSUE WHICH PROVIDES SOME IN- 
FORMATION ON BULGARIAN BARGAINING POSITION. 

2. BELCHEV FIRST APOLOGIZED FOR DELAY IN BEGINNING NEGOTIA- 
TIONS. HE HAD INTENDED TO HAVE TALKS BEGIN LAST SEPTEMBER 
BUT HAD BEEN TOO BUSY WITH BUDGET, SO BUSY, IN FACT, THAT HE 

HAD NOT BEEN ABLE TO ATTEND WASHINGTON INTERNATIONAL CONGRESS 
OF FINANCIERS. HE THEN PROCEEDED TO DISCUSS WHAT WILL 
PROBABLY BE BULGARIA'S OPENING BARGAINING POSITION. HE SAID, 

"WE HAVE A TRADITION OF SETTLING FOR 7PERCENT OF NOMINAL 
VALUE OF BONDS AS LISTED ON BORDEREAU (LIST OF BONDS IN 
CIRCULATION)." HE SAID HE UNDERSTOOD FROM EX-FBPC 
PRESIDENT WOODS, WHO VISITED BULGARIA IN 1974, THAT US 
HAD SLIGHTLY DIFFERENT PRACTICE IN THAT REGARD AND THAT 
ROMANIA, POLAND, AND HUNGARY HAD SETTLED SLIGHTLY 
DIFFERENTLY WITH US. HOWEVER, BULGARIA WAS READY TO 
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DISCUSS ALL POSSIBILITIES AND WANTED TO REMOVE BARRIERS 
TO WIDER, BETTER RELATIONS, OF WHICH THE BONDHOLDERS 
PROBLEM WAS ONE. 

3. AMBASSADOR RESPONDED THAT WE, TOO, CONSIDERED BOND- 
HOLDERS PROBLEM IMPORTANT AND WOULD REGARD ITS RESOLUTION 
AS INDICATOR OF IMPROVEMENT IN US/BULGARIAN RELATIONS. 
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AMBASSADOR SAID HE APPRECIATED BELCHEV'S COMMENTS ON 
BULGARIAN POSITION IN NEGOTIATIONS BUT, OF COURSE, WOULD 
NOT BE ABLE TO COMMENT ON THEM. 

4. EMBASSY SUGGESTS THAT DEPT PASS BELCHEV'S COMMENTS 
TO FBPC. 

DECONTROL UPON RECEIPT. 

GARTHOFF 
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